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CONFIDENTIAL LUSAKA 0455 

NOFORN 

EO 11652: GDS 
TAGS: ENGR, ZA 

SUBJECT: ENERGY CRISIS-ZAMBIAN POL CONSUMPTION 
REF: LUSAKA 0384 (NOTAL) 

1. LOCAL OIL IMPORTERS (SHELL-BP AND AGIP) AND BANK OF ZAMBIA 
OFFICIALS HAVE PROVIDED IN CONFIDENCE FOLLOWING FIGURES CURRENTLY 
SERVING AS BASIS FOR ZAMBIAN ESTIMATES 1974 PETROLUEM CON- 
SUMPTION (PARA ONE REFTEL): A) REQUIREMENTS. CRUDE COCKTAIL 
NEEDS LIKELY RUN BETWEEN 834,000 METRIC TONS (M/T) AND 920,000 
M/T. COMPANIES BELIEVE HIGHER FIGURE MORE REASONABLE GIVEN 
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CURRENTLY BASED ON 834,000 TONS. CONVERSION FACTOR 7.5 BAR- 
RELS PER METRIC TON USED BY OIL COMPANIES. B) PRICE. ZAMBIA 
NOW (MAR 74) PURCHASING CRUDE COCKTAIL AT AVERAGE PRICE DOLS 
1 1 .72 PER BARREL (P/BBL) FOB PERSIAN GULF. (AGIP CURRENTLY 
PAYING DOLS 12.00 P/BBL, SHELL-BP 9.20 P/BBL. SPECIAL CON- 
TINGENCY COMMITTEE STAFF MEMBER TOLD EMB TALKS IN PROGRESS 
WITH SAUDI ARABIA, BUT NO DEAL NEAR; SAUDIS STICKING TO MIN- 
IMUM OF DOLS 1 1 .00 P/BBL.) TRANSPORT COST TO DAR APPROX. 

DOLS 3.00 P/BBL; PIPELINE COST DOLS 2.13 P/BBL. (SHELL-BP 
HEAD REGARDS PIPELINE CHARGE AS VERY REASONABLE BASED ON HIS 
EXPERIENCE WITH OTHER PIPELINES.) ADDITION OF LOCAL REFINERY 
CHARGES AND INCIDENTALS GIVE EXPECTED AFTER-PROCESSING COST 
P/BBL OF DOLS 17.98. C) TOTAL ZAMBIAN 1974 PROCESSED PETROLEUM 
BILL (EXCLUDING IMPORTED LUBRICANTS AND AVIATION GAS) USING 
ABOVE PARAMETERS LIKELY RANGE BETWEEN DOLS 1 12.5 MILLION AND 
124.1 MILLION AS OPPOSED 1973'S DOLS 56.2 MILLION. BANK OF 
ZAMBIA, USING OWN LOWER CONSERVATIVE FIGURES, ESTIMATES 
INCREASE OVER 1973 AT DOLS. 46.6 MILLION. D) SITUATION ON 
LUBRICANTS, AVIATION GAS MORE UNCERTAIN BECAUSE OF CURRENT 
AND PROJECTED EXTREME FLUCTUATIONS IN PRICE/AVAILABILITY. 

OIL COMPANIES REGARD ADDITIONAL DOLS 15 MILLION AS MINIMUM 
INCREASE FOR SPECIAL PRODUCTS; BANK OF ZAMBIA ESTIMATING 
14 MILLION. TOTAL COST EXPECTED RANGE BETWEEN DOLS 21-24 MILLION. 

2. SPECTRE CURRENTLY HAUNTING OIL COMPANIES IS OPERATING LOSS 
EXPECTED IF GOVT MAINTAINS PRESENT RETAIL PRICE STRUCTURE (24.6 
CENTS PER LITRE FOR GASOLINE, 15 CENTS PER LITRE FOR DIESEL 
FUEL). SHELL ESTIMATES ITS MONTHLY LOSS WILL BE DOLS 1.9 
MILLION UNDER CURRENT PRICES. BOTH SHELL-BP AND AGIP CONSIDER 
GOVERNMENT ACTION TO INCREASE CONSUMER PRICES BY ABOUT 30 
PERCENT OR INTRODUCE PRODUCTION SUBSIDY IMPERATIVE BY NEXT 
MONTH WHEN HIGH-PRICE OIL WILL MAKE UP BULK OF REFINERY OUT- 
PUT. SHELL-BP HAS INDICATED IT WILL NOT CONTINUE OPERATIONS 
BEYOND ONE-TWO MONTHS IF RELIEF NOT FORTHCOMING. 

3. COMPANIES ALSO CONFIRMED HEATED STRUGGLE WITHIN GRZ FOR 

PAST MONTH OVER WHO WILL SUPERVISE MANAGEMENT OF ENERGY PROBLEM. 
ISSUE REPORTEDLY NOW SETTLED BY PRESIDENT IN FAVOR MIN POWER, 
TRANSPORT, AND WORKS AXON SOKO, WHO SCHEDULED TAKE OVER ENERGY 
MANAGEMENT RESPONSIBILITY FROM MIN MINES AND INDUSTRY KASHITA 
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APRIL 1 ON OCCASION FORMATION ZAMBIAN NATIONAL ENERGY COR- 
PORATION (ZNEC), PARASTATAL BODY WHICH WILL CONTROL FORMERLY 
INDECO-RUN COMPANIES SHELL-BP, AGIP, INDENI REFINERY, TAZAMA 
PIPELINE, PLUS HERETOFOR AUTONOMOUS ZAMBIA ELECTRICITY SUPPLY 
COMPANY. 

WILKOWSKI 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


CONFIDENTIAL 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM, PETROLEUM PRODUCTION, PETROLEUM PRODUCTS, TRANSPORTATION, IMPORT PRICES, RETAIL PRICE 
INDEXES, PRICE TRENDS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 18 MAR 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: golinofr 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974LUSAKA00455 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: n/a 

From: LUSAKA 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740336/aaaabhgf.tel 

Line Count: 113 
Locator: TEXT ON-LINE 
Office: ACTION AF 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: LUSAKA 0384 (NOTAL) 

Review Action: RELEASED, APPROVED 
Review Authority: golinofr 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 AUG 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 AUG 2002 by WorrelSW>; APPROVED <06 JAN 2003 by golinofr> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: ENERGY CRISIS-ZAMBIAN POL CONSUMPTION 
TAGS: ENRG, ZA 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



